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Material related party fransactions {(continued)

(a)

(b)

{c)

Transactions with group companies {continued)

Immediate holding

company Subsidiaries Fellow subsidiaries
2006 2005 2006 2005 2006 2005
US$000 US5000 US$000 LUS5000 Us$000 US$000
Subordinated liabilities:
At the balance shest
date 51,104 — — — — —_
Maximum during the
year 51,104 — — o — —
Minimum during the
year 50,000 — — — — —_

No impairment allowance was made in respect of the above loans to and placements with related
parties.

Key management personnel remuneration

Remuneration for key management personnel, including amounts paid to the Bank’s directors as
disclosed in note 4 is as follows:

Group Bank
2006 2005 2006 2005
US$000 US3000 ussogo Us$oa0
Short-term employee benefits 13,076 8,124 11,279 7,095

Total remuneration is included in staff costs.

| oans to officers

Loans to officers disclosed pursuant to Section 161B(4B) of the Hong Kong Companies
Ordinance are as follows:

Group and Bank

2006 2005

UsS$000 US$000

At the balance sheet date 410 349
Maximum during the year 782 801

At 31 December 2006, the amount of secured loans was U3$410,000 (2005: US$349,000).
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33 Comparative figures
Certain comparative figures have been reclassified as a result of the classification of a disposal group
as a discontinued operation. The relevant accounting policy is described in note {q) and the details
are shown in note 18.

34 Parent and uitimate holding company
The directors consider the parent and ultimate holding company at 31 December 2006 to be SBIC
investments S.A. and Standard Bank Group Limited respectively, which are incorporated in
Luxembourg and the Republic of South Africa respectively. Consolidated accounts are prepared for
Standard Bank Group Limited. These are available from:

Standard Bank Group Limited
Group Secretary’s Office

9" Floor, Standard Bank Centre
5 Simmonds Street
Johannesburg 2001

Republic of South Africa

35 Accounting estimates and judgements
Key sources of estimation uncertainty

Note 31 contains information about the assumptions and their risk factors relating to fair value of
financial instruments. Other key source of estimation uncertainty relates to impairment losses on
loans and advances. Loan portfolios are reviewed periodically to assess whether impairment losses
exist. The Group makes judgements as to whether there is any objective evidence that a loan
portfolio is impaired, i.e. whether there is a decrease in estimated future cash flows. Objeclive
evidence for impairment includes observable data that the payment status of borrowers in a group
has adversely changed. It may also include observable data that local or economic conditions that
correlate with defaults on the assets in the Group. If management has determined, based on their
judgement, that objective evidence for impairment exists, expected fufure cash flows are estimated
based on historical loss experience for assets with credit risk characteristics similar to those of the
Group. Historical loss experience is adjusted on the basis of the current observable data.

Management reviews the methodology and assumptions used in estimating future cash flows
regularly to reduce any difference between loss estimates and actual loss experience.
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36 Possible impact of amendments, new standards and interpretations issued but not yet
effective for the annual accounting year ended 31 December 2006
Up to the date of issue of these accounis, the HKICPA has issued a number of amendments, new
standards and interpretations and the Hong Kong Monetary Authority has recommended additional
disclosures, which are not yet effective for the accounting year ended 31 Pecember 2006 and which
have not been adopted in these accounts.

The Group is in the process of making an assessment of what the impact of these amendments, new
standards, new interpretations and additional disclosures is expected to be in the period of initial
application. So far it has concluded that the adoption of them is unlikely to have a significant kmpact
on the Bank’s results of operations and financial position.

In addition, the following developments may result in new or amended disclosures in the accounts:

Effective for accounting
pericds beginning on or

after
HKFRS 7, Financial instruments: disclosures 1 January 2007
Amendment to HKAS 1, Presentation of financial statements: capital
disclosures 1 January 2007
Banking (Disclosure) Rules 1 January 2007

STANDARD BANK ASIJA LEMITED REPORT AND ACCOUNTS 2006
54






